
 

Wachovia  Economics Group publications are published  by Wachovia Capital Markets, LLC (“WCM”). WCM is a US broker-dealer registered with the US Securities and Exchange Commission 
and a member of the New York Stock Exchange, the Financial Industry Regulatory Authority, and the Securities Investor Protection Corp. This report is for your information only and is not an 
offer to sell, or a solicitation of an offer to buy, the securities or instruments named or described in this report. Interested parties are advised to contact the entity with which they deal, or the 
entity that provided this report to them, if they desire further information. The information in this report has been obtained or derived from sources believed by Wachovia Capital Markets, LLC, 
to be reliable, but Wachovia Capital Markets, LLC, does not represent that this information is accurate or complete. Any opinions or estimates contained in this report represent the judgment of 
Wachovia Capital Markets, LLC, at this time, and are subject to change without notice. © 2009 Wachovia Capital Markets, LLC. 

 

Anika R. Khan, Economist 

anika.khan@wachovia.com ● 704-715-0575 
 

  

Residential Construction Spending Looking for Bottom 

• Total construction spending rose 0.3 percent driven by an 

unexpected increase in nonresidential construction spending. 

Residential construction spending was down 4.1 percent on 

the month.  While residential construction has accounted for 

the bulk of declines in recent months, signs of tentative 

stabilization in the housing market should begin to help slow 

the pace of residential construction declines. 

Surprise Increase for Nonresidential Construction Spending  

• Nonresidential construction spending rose 2.0 percent on the 

month driven by increases in private lodging, power and 

manufacturing which increased 5.3 percent, 8.6 percent and 2.9 

percent, respectively.  However, we do not expect the gains to 

stick. Petroleum structures will likely pull down manufacturing 

construction spending in coming months as the rig count and 

footage drilled are down substantially.   
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Total Construction: Mar @ 0.3%

 

Private Nonresidential Construction Spending 
Both Series are 3-Month Moving Averages
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3-Month Annual Rate: Mar @ -17.9%

Year-over-Year Percent Change: Mar @ 0.4%

 

Private Residential Construction Spending 
Both Series are 3-Month Moving Averages
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Year-over-Year Percent Change: Mar @ -31.5%

3-Month Annual Rate: Mar @ -47.4%

 

Private Manufacturing Construction Spending 
Both Series are 3-Month Moving Averages
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3-Month Annual Rate: Mar @ 54.1%

Year-over-Year Percent Change: Mar @ 61.9%

 
 

 
May 04, 2009 

Nonresidential Construction Spending: Surprise Jump in March 
Total construction spending increased 0.3 percent in March, far exceeding expectations.  Residential construction spending 
fell 4.1 percent.  Nonresidential construction spending rose 2.0 percent on the month driven by lodging, power and 
manufacturing.  However, the gain  is not expected to stick.  Nonresidential will likely post declines well into 2010. 


