
 

Wachovia Corporation Economics Group publications are distributed by Wachovia Corporation directly and through subsidiaries including, but 
not limited to, Wachovia Capital Markets, LLC, Wachovia Securities, LLC and Wachovia Securities International Limited. 
The information and opinions herein are for general information use only.  Wachovia does not guarantee their accuracy or completeness, nor 
does Wachovia assume any liability for any loss that may result from the reliance by any person upon any such information or opinions. Such 
information and opinions are subject to change without notice, are for general information only and are not intended as an offer or solicitation 
with respect to the purchase or sales of any security or as personalized investment advice.  © 2008Wachovia Corp. 

 

Adam G. York, Economic Analyst 
adam.york@wachovia.com ● 704-715-9660 

 
  

Core Prices Should Moderate With Weak Economy 
• Core prices rose a modest 0.1 percent, the weakest gain since 

April; housing costs fell 0.1 percent.   
• With the U.S. economy in the biggest slowdown in years, core 

prices should steadily moderate in coming months providing 
room for the Fed to continue easing as economic conditions 
warrant. 

Energy Costs Should Provide Headline Relief 
• Headline prices spiked as high as 5.6 percent this summer, but 

have moderated as energy costs fell into the fall. 
• Gasoline prices have fallen sharply in the wholesale market in 

recent weeks, and while Hurricane Ike caused a temporary stall 
in falling retail prices, gasoline should trend lower at the pump 
in next month’s release.   
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Consumer Prices Flat in September 
Consumer prices were flat in September, while “core” prices rose a modest 0.1 percent on the month.  The cost of 
energy fell for the second straight month—down 1.9 percent.  Core prices were held down the second straight decline 
in housing costs, which represents more than 40 percent of the index.   

CPI vs. "Core" CPI
Year-over-Year Percent Change

0%

1%

2%

3%

4%

5%

6%

92 94 96 98 00 02 04 06 08

0%

1%

2%

3%

4%

5%

6%

U.S. CPI - Energy
Both Series are 3-Month Moving Averages
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CPI: Sep @ 4.9% Energy 3-Month Annual Rate: Sep @ 31.0%
"Core" CPI: Sep @ 2.5% Energy Year-over-Year Percent Change: Sep @ 26.6%

  

U.S. CPI - Housing
Both Series are 3-Month Moving Averages
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Gasoline
NYMEX Front-Month Conventional & RBOB, Dollars per Gallon
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NYMEX Gasoline: Oct @ $1.73Housing 3-Month Annual Rate: Sep @ 4.1%

Housing Year-over-Year Percent Change: Sep @ 3.8% Retail Gasoline: Oct @ $3.08

  
 

mailto:adam.york@wachovia.com

