
 

Wachovia Corporation Economics Group publications are distributed by Wachovia Corporation directly and through subsidiaries including, but 
not limited to, Wachovia Capital Markets, LLC, Wachovia Securities, LLC and Wachovia Securities International Limited. 
The information and opinions herein are for general information use only.  Wachovia does not guarantee their accuracy or completeness, nor 
does Wachovia assume any liability for any loss that may result from the reliance by any person upon any such information or opinions. Such 
information and opinions are subject to change without notice, are for general information only and are not intended as an offer or solicitation 
with respect to the purchase or sales of any security or as personalized investment advice.  © 2009Wachovia Corp. 

 

Adam G. York, Economic Analyst 
adam.york@wachovia.com ● 704-715-9660 

 
  

Starts Plunge 
• Starts dropped another 15 percent in December after a similar 

drop the month before.  Builders continued to pull back on 
activity at a torrid pace as the economy entered a second year 
of recession.   

• With an unusually cold January, especially in the South, we 
are not looking for a bounce in next month’s release. 

Permits Do Not Lend Much Hope for Coming Months 
• Permits saw another 10 percent plus drop in December and 

were off a full fifty percent from the year before.  In a separate 
release yesterday, the NAHB/Wells-Fargo home builders’ 
sentiment index fell to another all-time low.  We do not expect 
any significant improvement before spring as builders see little 
reason to start new homes in the current environment. 
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Housing Starts Continued to Free Fall in December 
Starts of new homes dropped another 101K units in December, after falling a revised 126K in November.  Single- and 
multi-family starts both saw large declines on the month.  No corner of the market seems safe in this relentless 
downturn.  Further declines may be possible through the winter.   

Housing Starts 
Seasonally Adjusted Annual Rate - In Millions
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Housing Permits 
Seasonally Adjusted Annual Rate - In Millions
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Housing Starts: Dec @ 0.550 Million

Total Permits: Dec @ 0.55 Million

  

Single and Multi-Family Housing Starts 
Seasonally Adjusted Annual Rate - 3-Month Moving Average
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Single Family Starts: Dec @ 0.5 Million (Left Axis)

NAHB Market Index: Jan @ 8.0Multi-Family Housing Starts: Dec @ 191.3 Thousand (Right Axis)
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