
 

Wachovia  Economics Group publications are published  by Wachovia Capital Markets, LLC (“WCM”). WCM is a US broker-dealer registered with the US Securities and Exchange Commission 
and a member of the New York Stock Exchange, the Financial Industry Regulatory Authority, and the Securities Investor Protection Corp. This report is for your information only and is not an 
offer to sell, or a solicitation of an offer to buy, the securities or instruments named or described in this report. Interested parties are advised to contact the entity with which they deal, or the 
entity that provided this report to them, if they desire further information. The information in this report has been obtained or derived from sources believed by Wachovia Capital Markets, LLC, 
to be reliable, but Wachovia Capital Markets, LLC, does not represent that this information is accurate or complete. Any opinions or estimates contained in this report represent the judgment of 
Wachovia Capital Markets, LLC, at this time, and are subject to change without notice. © 2009 Wachovia Capital Markets, LLC. 

 

Sam Bullard, Economist 
sam.bullard@wachovia.com ● 704-383-7372 

 
  

Broad Price Hikes Seen in Most Food Categories 
• Finished goods prices fell 3.7 percent, year over year, marking 

the fifth consecutive month in negative territory.  
• Food prices, which represent close to 19 percent of the total 

index, jumped 1.5 percent last month following a 0.7 percent 
decline in March. Egg prices, the big story here, sky-rocketed 
43.7 percent while solid gains were also recorded in beef & 
veal, chicken, pork  and fresh fruits & vegetables.   

Inflation Outlook Remains Muted 
• Regarding the core, the 1.3 percent increase in prescription 

drugs was largely offset by declines in apparel, footwear and 
tobacco prices. On a year-over-year basis, core prices remain 
firmly in positive territory, increasing 3.4 percent. 

• As evidenced by the soft price trends further back in the 
production pipeline, economic weakness will exert downward 
pressure on wholesale inflation in the months ahead. 
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Food Prices Helped Lift Wholesale Inflation in April  
After dropping 1.2 percent in March, wholesale prices for finished goods increased 0.3 percent led by a 1.5 percent 
surge in food costs. The increase in core finished goods prices was in line with expectations at 0.1 percent. Economic 
weakness in the U.S. and abroad should drag wholesale prices lower over the coming months.   
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Finished Consumer Foods Prices
Month-over-Month Percent Changes
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Core Intermediate and Crude Goods PPI 
Year-over-Year Percent Change
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