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Chicago Fed National Activity Index Weakens in August

The Chicago Fed’s National Activity Index weakened considerably in August, tumbling 0.75 points to -0.87.
The index, which is comprised of 85 components, has now been in negative territory for six months in a row.

More Doubts About the Viability of the Recovery Chicago Fed Survey
The Federal Reserve Bank of Chicago’s National Activity Index (CFNAI) fell 20 2.0
0.75 points in August to -0.87, which marks the lowest level for this index ol Lo
since June 2009, when the economy was just emerging from the Great

Recession. The index has averaged -0.47 over the past three months and o AM NM M/\‘M ’MJ\ AV“\[’A\ 0.0
the weakness in August was fairly widespread. The CFNAI examines W

85 monthly economic indicators and has provided a reliable warning of °7 Il

o

past economic rough spots. A reading below zero indicates the economy is

-2.0 T T+ -2.0
growing at a below-trend pace and a reading below -0.70 on a three-
month moving average basis is consistent with the onset of recession. 3.0 7 T30
Both the monthly and three-month measures of the CFNAI have been | 1 ao

: : : : s s National Activity Index: Aug @ -0.9 (Left Axis)
negatlve. for the past six m(?nth§, wh‘lch is consistent with below trend o o e s et i)
economic growth and lessoning inflationary pressures. Most other broad -0 — 1+ —F—+——F—F———+—+—+—+— -50
. .. . 8 87 8 91 93 95 97 99 01 03 05 07 09 11

measures of aggregate economic activity, such as real GDP, which grew at
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Another concern from the August data is that declines are becoming more , | Loa
widespread. The CFNAI diffusion index, which measures the magnitude of | M AA o
the changes in its 85 components on a weighted average basis, fell to

. . . . 0.0 0.0
-0.23 in August, which marks the lowest reading since August 2009. Once '
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