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Second Quarter Looking a Bit Brighter 

 Construction spending rose to an $842.1 billion annual pace in 

June, up 7.0 percent on a year-ago basis. Based on conservative 

assumptions by the BEA, upward revisions suggest real GDP 

growth could be a bit stronger in the second quarter, all else 

equal.  Residential construction spending is now at the highest 

level since December 2008, and single family activity continues 

to show gains as builder sentiment improves.  

Structures Continue to Show Improvement 

 Nonresidential construction spending continues to show 

improvement and is up 5.4 percent over the past year. Consistent 

with previous trends, much of the growth continues to be 

concentrated in power, manufacturing, and lodging. We expect 

structures to show modest improvement in the second half of the 

year as economic growth remains below trend. Residential 

investment should also continue to show gains.  

Value of Construction Put In Place 
Billions of Current Dollars, SAAR
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Total Construction: Jun @ $842B

6-Month Moving Average: Jun @ $828B

 

Private Nonresidential Construction Spending 
Both Series are 3-Month Moving Averages
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3-Month Annual Rate: Jun @ 8.1%

Year-over-Year Percent Change: Jun @ 19.3%

 

Private Residential Construction Spending 
Both Series are 3-Month Moving Averages
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Year-over-Year Percent Change: Jun @ 9.2%

3-Month Annual Rate: Jun @ 17.1%

 

Private Power Construction Spending 
Both Series are 3-Month Moving Averages
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3-Month Annual Rate: Jun @ -14.6%

Year-over-Year Percent Change: Jun @ 36.3%

 

Source: U.S. Department of Commerce and Wells Fargo Securities, LLC 
 

Construction Spending In Line with Expectations in June 
Construction spending rose 0.4 percent in June with upward revisions to prior months’ data. Residential 
outlays rose 1.3 percent, while nonresidential and government spending were flat on the month. 
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