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Construction Spending Languishes 

• For the first two months of 2010, total construction spending is 
down 14.4 percent compared to the same period last year.  

• Weakness persisted in the private nonresidential sector as 
construction spending slipped 0.4 percent on the month and is 
now down 24.3 percent over the past year. Ongoing issues with 
commercial real estate likely ensure continued weakness in this 
sector for the remainder of the year. 

Residential Construction Better than Expected 

• The 2.1 percent decline in private residential spending is 
misleading on first glance. Almost the entire drop was associated 
with a 4.3 percent slide in home improvement. Single family and 
multi-family spending was basically flat on the month. 

• The large downward revisions to construction spending over the 
past three months places downside risk to our -2.0 percent 
forecast for residential construction spending in the first quarter. 

Construction Spending Falls Further in February 
Construction spending fell 1.3 percent in February, with large downward revisions to prior months’ data. 
Weakness was broad based as consumers, businesses and state & local governments are still struggling.   

Value of Construction Put In Place Private Residential Construction Spending 
Billions of Current Dollars, SAAR
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Both Series are 3-Month Moving Averages
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Total Construction: Feb @ $846B Year-over-Year Percent Change: Feb @ -8.6%
6-Month Moving Average: Feb @ $885B 3-Month Annual Rate: Feb @ -9.6%

  

Private Nonresidential Construction Spending 
Both Series are 3-Month Moving Averages
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Real Residential Investment
Bars = CAGR     Line = Yr/Yr Percent Change
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Res. Investment - CAGR: Q4 @ 3.7%3-Month Annual Rate: Feb @ -29.8%
Res. Construction - Yr/Yr Percent Change: Q4 @ -12.6%

Forecast

Year-over-Year Percent Change: Feb @ -23.1%
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