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Durable Goods New Orders
Series are 3-Month Moving Averages
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New Automotive Durable Goods Orders
Year-over-Year Percent Change
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Durable Goods Orders Rally in March 

Durable goods orders revealed resilience in March, jumping 2.5 percent 
from February.  The increase bested consensus expectations and came with 
a positive kicker as February orders also were revised higher due to 
stronger order estimates from nondefense aircraft, machinery and metals.  
It is clear from the data released this morning that the durable goods sector 
of the economy remains on a solid growth trajectory despite worries about 
higher gas and energy prices cutting into demand. Breaking two 
consecutive months of disappointing performances, nondefense capital 
goods orders excluding aircraft jumped 3.7 percent in March—the increase 
was the best monthly gain for this measure since December. This release 
should help reduce fears of a severe slowdown in economic activity and give 
the Federal Reserve more confidence in the belief that the U.S. economic 
expansion remains on a positive trajectory. Today’s durable goods report 
supports our forecast for sustained economic growth through the rest of the 
year, with real GDP growing at around a 2.5 percent pace in 2011. 

Few Signs of Weakness in Today’s Durables Report  

March durable goods orders are more consistent with the solid readings we 
are seeing from regional and national PMI indexes. Bears will have very 
little evidence to hang their hats on with this report. There were declines of 
2.3 percent in fabricated metals and 1.1 percent in computers and 
electronics orders for March, though that weakness was more than offset by 
solid order gains in vehicles and parts, machinery, electrical equipment and 
primary metals. 

Shipments and Inventories Show Modest Growth  

Shipments increased at a somewhat slower, though by no means sluggish, 
1.8 percent pace in March. Meanwhile, inventories increased 1.3 percent on 
the month. The three-month annualized increase in durable inventories is 
now $45.2 billion, although a good chunk of this increase is being driven by 
higher prices. Inventories will be a net addition to first-quarter GDP when 
it is released on Thursday. Continued solid durable goods production is 
likely to be sustained over the next few months as unfilled orders increased 
another 0.8 percent in March and have risen 5.8 percent over the past year.  
Unfilled durable orders excluding transportation is rising at a 16.9 percent 
annualized pace over the past three months. Consequently, there is plenty 
of work to sustain durable production for the time being. The inventory-to-
shipments ratio fell back to 1.61 months from 1.62 months in February, 
suggesting that inventory levels remain in a comfortable range and there 
will be no need to scale back production in the near term to keep inventory 
levels in check. 

 

Durable Goods Unfilled Orders, Ex-Transportation
Series are 3-Month Moving Averages
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Source: U.S. Department of Commerce and Wells Fargo Securities, LLC 

Durable Goods Orders Robust In March 
Durable goods orders jumped 2.5 percent in March, which was stronger than consensus expectations. There 
also was a solid upward revision in February’s orders. 

 

mailto:scott.a.anderson@wellsfargo.com
mailto:michael.a.brown@wellsfargo.com


Wells Fargo Securities, LLC Economics Group 

 

Diane Schumaker-Krieg Global Head of Research 
& Economics 

(704) 715-8437 
(212) 214-5070 

diane.schumaker@wellsfargo.com 

John E. Silvia, Ph.D. Chief Economist (704) 374-7034 john.silvia@wellsfargo.com  

Mark Vitner Senior Economist (704) 383-5635 mark.vitner@wellsfargo.com 

Jay Bryson, Ph.D. Global Economist (704) 383-3518 jay.bryson@wellsfargo.com 

Scott Anderson, Ph.D. Senior Economist (612) 667-9281 scott.a.anderson@wellsfargo.com 

Eugenio Aleman, Ph.D. Senior Economist (704) 715-0314 eugenio.j.aleman@wellsfargo.com 

Sam Bullard Senior Economist (704) 383-7372 sam.bullard@wellsfargo.com 

Anika Khan Economist (704) 715-0575 anika.khan@wellsfargo.com 

Azhar Iqbal Econometrician (704) 383-6805 azhar.iqbal@wellsfargo.com 

Ed Kashmarek Economist  (612) 667-0479 ed.kashmarek@wellsfargo.com 

Tim Quinlan Economist (704) 374-4407 tim.quinlan@wellsfargo.com 

Michael A. Brown Economist (704) 715-0569 michael.a.brown@wellsfargo.com 

Tyler B. Kruse Economic Analyst  (704) 715-1030 tyler.kruse@wellsfargo.com 

Joe Seydl Economic Analyst  (704) 715-1488 joseph.seydl@wellsfargo.com 

Sarah Watt Economic Analyst  (704) 374-7142 sarah.watt@wellsfargo.com 

 
 

Wells Fargo Securities Economics Group publications are produced by Wells Fargo Securities, LLC, a U.S broker-dealer 
registered with the U.S. Securities and Exchange Commission, the Financial Industry Regulatory Authority, and the 
Securities Investor Protection Corp. Wells Fargo Securities, LLC, distributes these publications directly and through 
subsidiaries including, but not limited to, Wells Fargo & Company, Wells Fargo Bank N.A, Wells Fargo Advisors, LLC, 
and Wells Fargo Securities International Limited. The information and opinions herein are for general information use 
only. Wells Fargo Securities, LLC does not guarantee their accuracy or completeness, nor does  
Wells Fargo Securities, LLC assume any liability for any loss that may result from the reliance by any person upon any 
such information or opinions. Such information and opinions are subject to change without notice, are for general 
information only and are not intended as an offer or solicitation with respect to the purchase or sales of any security or 
as personalized investment advice. Wells Fargo Securities, LLC is a separate legal entity and distinct from affiliated 
banks and is a wholly owned subsidiary of Wells Fargo & Company © 2011 Wells Fargo Securities, LLC. 

 
 

SECURITIES: NOT FDIC-INSURED/NOT BANK-GUARANTEED/MAY LOSE VALUE  

 

 


