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Contract Cancellations Still Major Roadblock 

 Contrary to the sharp drop in pending home sales, existing 
home sales surprisingly rose 1.4 percent in October. Contract 
cancellations, however, spiked to 33 percent, the highest on 
record. The jump reflects mortgage applications being rejected 
or appraised values coming in below the negotiated price. On a 
regional basis, existing home sales rose in every region with the 
exception of the Northeast, where sales fell 5.1 percent. 

Bargain Hunters Still in the Market 

 Distressed transactions still accounted for a significant portion 
of closings, at 28 percent, but the share is substantially lower 
than the 34 percent reported a year ago.  

 The inventory of single-family homes available for sale fell 
2.2 percent to 3.33 million units. Conservative appraisals, 
however, continue to keep many would-be sellers on the 
sidelines. The months supply is now 8.0 months.  

Existing Home Sales Came in Better than Expected in October 
Sales of existing homes rose 1.4 percent in October to a 4.97 million-unit pace from a slightly downward 
revision to 4.90 million-unit pace in September. Contract cancellations jumped to 33 percent. 

Existing Single-Family Home Resales 
Seasonally Adjusted Annual Rate - In Millions

2.0

3.0

4.0

5.0

6.0

7.0

86 88 90 92 94 96 98 00 02 04 06 08 10
2.0

3.0

4.0

5.0

6.0

7.0

U.S. Distressed Home Sales
Percent of Total Sales
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Total Distressed: Oct @ 28.0%Existing Home Sales: Oct @ 4.4 Million

  

Existing Sales Contract Cancellations
Percent of Members Reporting a Contract Cancellation
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Inventory of Existing Homes for Sale
Existing Homes for Sale at End of Month, In Thousands
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Total Cancellations: Oct @ 33.0%

Total Inventory: Oct @ 3,330

  
Source: National Association of Realtors and Wells Fargo Securities, LLC 
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