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Sales Sharply Higher on Tax Credit  

• Sales soared for the second straight month as buyers rushed to 
take advantage of the first-time homebuyer tax credit, which 
was originally scheduled to expire at the end of November.  
Sales are up an astonishing 19.8 percent over the last two 
months.  Unfortunately, we do not expect this sales pace to be 
sustainable.  Considerable payback may appear in November or 
December before the tax credit extension appears in the data.   

Inventory and Prices Both Lower  

• Existing inventory saw solid improvement and has declined to 
early 2007 levels.  We still have a long way to go until 
equilibrium, though the lower end of the market may be closer to 
balance as a result of tax credit-fueled activity.   

• Median and average prices both saw declines as the mix of 
properties sold skewed towards properties eligible for the 
first-time homebuyer tax credit. 

Existing Home Sales Hang on for One More Month 
Sales of existing homes jumped more than 10 percent to a 6.1 million annual unit pace—the fastest pace since 
early 2007.  The expected expiration of the first-time homebuyer tax credit likely fueled the gains.   

Existing Single-Family Home Resales 
Seasonally Adjusted Annual Rate - In Millions
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Inventory of Existing Homes for Sale
Existing Homes for Sale at End of Month, In Thousands
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Total Inventory: Oct @ 3,574Existing Home Sales: Oct @ 5.3 Million

  

Existing Single-Family Home Prices Existing Home Resales 
Year-over-Year Change
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Year-over-Year Change: Oct @ 23.5%

Average Sale Price: Oct @ $218,800

Median Sale Price: Oct @ $173,100

  
Source: National Association of Realtors and Wells Fargo Securities, LLC 
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