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Nearly Halfway Back to Pre-Recession Levels 

• After collapsing during the recession, factory orders have 
increased in 11 of the past 12 months and are now 44 percent of 
the way back to the pre-recession peak in July of 2008. Non-
defense capital goods orders, ex-aircraft jumped 4.5 percent, an 
upward revision from the first look we received in last week’s 
durable goods report and the biggest gain since before the 
recession began—a big positive for business spending. 

Shipments Recover as Inventories Are Re-built 

• On both a year-over-year basis and a three month annual rate, 
the recovery in capital goods shipments is outpacing the recovery 
we saw after the 2001 recession. While the comeback in the 
manufacturing sector is exceeding the expectations of most 
market-watchers, it is not altogether surprising when considered 
in the context of the inventory cycle.  A drastic drawdown of 
stockpiles in the recession set the stage for a swift recovery. 

Factory Orders Post Another Solid Gain in March 
Orders at U.S. factories increased 1.3 percent in March, even as February’s gain was revised higher. Orders 
for non-defense capital goods, ex-aircraft jumped 4.5 percent—the largest gain since before the recession. 

Manufacturers' New Orders
In Billions of Dollars
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Manufacturers' Capital Goods Shipments
Non-Defense, Excluding Aircraft
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Manufacturers New Orders: Mar @ 14.7%
New Orders: Mar @ $391 Billion

3 Month Annual Rate: Mar @ 8.3%

Year/Year Percent Change: Mar @ 2.0%

3-Month Moving Average of Both Series

  

New Orders Non-Defense Capital Goods Ex-Aircraft
Series are 3 Month Moving Averages
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Manufacturers' Inventories
3 Month Moving Average of Both Series
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3 Month Annual Rate: Mar @ 3.2%
Year/Year Percent Change: Mar @ -5.6%

3 Month Annual Rate: Mar @ 8.0%
Year/Year Percent Change: Mar @ 10.6%

  
Source: U.S. Department of Commerce and Wells Fargo Securities, LLC 
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