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Sales Higher Despite Rates 

• Sales rose at their fastest pace in more than eight years, 
providing further evidence that home sales activity appears to 
have bottomed, at least nationally, in the first half of the year. 

• Sales moved higher in June despite rising mortgage rates. 
Conventional mortgage rates rose nearly a half percentage 
point during the month after several straight months of 
declines.   

Inventory Improved While Prices Retreated 

• Inventory levels continued their long decline as the pipeline of 
new work remained relatively dry and buyers tiptoed back into 
the marketplace.  Inventories will likely continue to decline 
which should help the market return to balance. 

• Median prices reversed some recent gains.  We expect pressure 
on prices will remain through the year, despite lower inventory 
levels.  Foreclosure activity remains a major concern here.   

New Home Sales Jumped Higher in June 
Sales of new homes jumped 11.0 percent to an annual pace of 384,000 units, the biggest monthly jump since 
2000 and the fastest annual pace of sales since late last year.  Inventory levels continued to improve.   

New Home Sales
Seasonally Adjusted Annual Rate - In Thousands
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Inventory of New Homes for Sale
New Homes for Sale at End of Month - In Thousands
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New Home Sales: Jun @ 384,000 New Homes for Sale: Jun @ 281,000
3-Month Moving Average: Jun @ 356,000

  

New Home Sales vs. Mortgage Rates
Seasonally Adjusted Annual Rate - In Thousands
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Average and Median New Home Sale Price
In Thousands

100

150

200

250

300

350

89 91 93 95 97 99 01 03 05 07 09
100

150

200

250

300

350
Average Sales Price: Jun @ $276,900

Median Sales Price: Jun @ $206,200

New Home Sales: Jun @ 384,000 (Right Axis)

Mortgage Rate: Jun @ 5.4% (Left Axis)

  
Source: Freddie Mac, U.S. Department of Commerce and Wells Fargo Securities, LLC 
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