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Foreign Demand for U.S. Assets Remained Strong in April

Foreign purchases of U.S. securities remained strong

in April, driven by continued demand for Treasuries,

namely from the private sector. Meanwhile, purchases of foreign securities by U.S. investors trended higher.

Treasury Purchases Fueled Foreign Demand

e Private sector Treasury purchases of $61.9 billion, along with
foreign official purchases of $14.5 billion, drove demand for
U.S. securities. Equities also saw a net inflow of $10.1 billion.

e U.S. purchases of foreign securities rose further in April to
$27.8 billion. Bond purchases remained steady, while equities
saw a $10.8 billion jump as U.S. investors’ appetite for riskier
assets increased. The net long-term inflow was $83.0 billion.

Short-term Purchases Fell on Lower Demand for Bills

e Foreign purchases of short-term securities slipped as private
investors were net sellers of Treasury bills. Total net monthly
inflows were $15.0 billion in April, less than the $26.0 billion in
March. This is far below the nearly $2.0 billion a day needed to
finance the current account deficit. We expect an increase in
inflows for May as demand for U.S. Treasuries jumped during
the month in response to the worsening European debt crisis.
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U.S. Purchases of Foreign Securities

12-Month Moving Sum, Billions of Dollars

$160 $160 $350 $350
‘ ——Foreign Securities: Apr @ $222 Billion ‘
$300 + + $300
$120 T $120
| | I $250 T + $250
$80 7 I 1 I N l|" I 1l | ! | T %80 $200 + + $200
( 150 T $150
$40 - i | I | + $40 ® $
| | | | || I | | $100 1 + $100
[T} 1IN
0 0
$ | | [ ® $50 | + 350
-$40 + + -s40 $0 $0
-$50 T T -$50
-$80 + T -$80
$ I Net Securities Purchases: Apr @ $83 Billion $ -$100 4 1 _$100
3-Month Moving Average: Apr @ $90 Billion
-$120 t T t T t T t T t T t T -$120 | -$150 Tttt T+ -$150
2004 2005 2006 2007 2008 2009 2010 98 99 00 01 02 03 04 05 06 07 08 09 10
Foreign Private Purchases of U.S. Securities Foreign Purchases of U.S. Securities
12-Month Moving Sum, Billions of Dollars 12-Month Moving Sum, Billions of Dollars
$600 $600 | $1,200 $1,200
—Treasury: Apr @ $539 Billion —Private: Apr @ $742 Billion
. ~ o Official: Apr @ $144 Billion
$500 | Corporate: Apr @ -$43 Billion 1 $s500 $1,000 - | $1,000
— Equity: Apr @ $165 Billion
Agency: Apr @ $80 Billion
$400 1 L s400 $800 + r $800
$300 + $300 $600 - [ $600
$200 A /\ + $200 $400 7 [ $400
AW
$100 )t\’ \l T $100 $200 1 [ $200
$0 M\,\NJ $0 $0 T $0
-$100 +—+———+——+———+——+———+——+—+—+———+———+——+——+—L g100 | -$200 T+ T+ T+ T+ -$200
98 99 00 01 02 03 04 05 06 07 08 09 10 98 99 00 01 02 03 04 05 06 07 08 09 10

Source: U.S. Department of Commerce and Wells Fargo Securities, LLC



mailto:mark.vitner@wellsfargo.com
mailto:yasmine.kamaruddin@wellsfargo.com

Wells Fargo Securities, LL.C Economics Group

Mark Vitner
Jay Bryson, Ph.D.

Sam Bullard
Anika Khan
Azhar Igbal
Ed Kashmarek
Tim Quinlan
Kim Whelan

Diane Schumaker-Krieg

John E. Silvia, Ph.D.

Scott Anderson, Ph.D.
Eugenio Aleman, Ph.D.

Global Head of Research (704) 715-8437

& Economics

Chief Economist
Senior Economist
Global Economist
Senior Economist
Senior Economist
Senior Economist
Economist
Econometrician
Economist
Economist

Economic Analyst

(212) 214-5070

(704) 374-7034
(704) 383-5635
(704) 383-3518
(612) 667-9281

(612) 667-0168
(704) 383-7372
(704) 715-0575

(704) 383-6805
(612) 667-0479
(704) 374-4407
(704) 715-8457

diane.schumaker@wellsfargo.com

john.silvia@wellsfargo.com
mark.vitner@wellsfargo.com
jay.bryson@wellsfargo.com
scott.a.anderson@wellsfargo.com
eugenio.j.aleman@wellsfargo.com
sam.bullard@wellsfargo.com
anika.khan@wellsfargo.com
azhar.igbal@wellsfargo.com
ed.kashmarek@wellsfargo.com
tim.quinlan@wellsfargo.com

kim.whelan@wellsfargo.com

Yasmine Kamaruddin Economic Analyst (704) 374-2992 yasmine.kamaruddin@wellsfargo.com

Wells Fargo Securities Economics Group publications are produced by Wells Fargo Securities, LLC, a U.S broker-dealer
registered with the U.S. Securities and Exchange Commission, the Financial Industry Regulatory Authority, and the
Securities Investor Protection Corp. Wells Fargo Securities, LLC, distributes these publications directly and through
subsidiaries including, but not limited to, Wells Fargo & Company, Wells Fargo Bank N.A, Wells Fargo Advisors, LLC,
and Wells Fargo Securities International Limited. The information and opinions herein are for general information use
only. Wells Fargo Securities, LLC does not guarantee their accuracy or completeness, nor does Wells Fargo Securities,
LLC assume any liability for any loss that may result from the reliance by any person upon any such information or
opinions. Such information and opinions are subject to change without notice, are for general information only and are
not intended as an offer or solicitation with respect to the purchase or sales of any security or as personalized
investment advice. Wells Fargo Securities, LLC is a separate legal entity and distinct from affiliated banks and is a
wholly owned subsidiary of Wells Fargo & Company © 2010 Wells Fargo Securities, LLC.

SECURITIES: NOT FDIC-INSURED/NOT BANK-GUARANTEED/MAY LOSE VALUE

WELLS
FARGO



