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Inventory Build Drives Upward Revision  

• Led by a huge reversal in inventory investment, now estimated 
to have contributed 0.77 percentage points to headline growth 

instead of a 0.12 percentage point contraction, Q3 real GDP 

was lifted from the initially reported 2.0 percent pace.     

• Business equipment and software spending was revised down 
to 2.7 percent decline from a flat reading, reflecting heightened 

concerns over slowing global growth and the fiscal cliff.  

Fourth Quarter Outlook Remains Soft 

• Real PCE was revised down to a 1.4 percent rate on lower 
spending on nondurable goods and services. The personal saving 

rate was also revised down, to 3.6 percent from 3.7 percent.   

• On an encouraging note, corporate profits increased  

$67.3 billion in Q3, from $21.8 billion in Q2. 

• Looking ahead to Q4, GDP growth will likely come in soft as 
inventories should provide a drag to the top line.    
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Third Quarter Growth Proves Stronger Than Initially Thought 
Boosted by upward revisions to inventory investment and net exports, real GDP growth was revised to a  
2.7 percent annualized pace in the third quarter. Sluggish growth is still expected in the fourth quarter. 
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