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TIC Flows Remained Strong in November

Purchases of U.S. securities by private foreign investors rose in November to their highest amount in nearly a
year. Foreign investors appear to be returning to the U.S. stock market.

Private Purchases of U.S. Securities Remain Strong

* Following two months of weak net purchases, foreigners
bought $52.3 billion worth of long-term U.S. securities in
November.

¢ Purchases made by private foreign investors totaled
$60.9 billion, the strongest month since January 2012.
Notably, private investors are showing interest in U.S. equities
again as they bought $21.7 billion worth of stocks in November.

Strong Capital Inflows = Support for the Dollar

* Purchases of U.S. Treasury securities by the foreign “official”
sector (e.g., central banks) were strong earlier in the year, but
have subsequently cooled somewhat. In contrast, private
investors remain active buyers of U.S. government debt.

¢ Despite the rancor in the U.S. political process, foreigners
remain keenly interested in buying U.S. assets, which should
help to support the dollar versus many other currencies.

Net Long-Term Flows

Billions of Dollars

Top Holders of U.S. Treasuries

Year-over-Year Change, Billions of Dollars

$160 $160 | $300 $300
$120 | || T$120 | 00 | 1 4200
$80 | || ||| I i -|l| 1 | | A + $80
Al Lh ||| I il I | | I $100 1 1 $100
$40 | I { | | i $40
‘ I $0 + + $0
$0 + $0
-$100 + T -$100
-$40 1 -$40
-$200 + T -$200
-$80 mm Net Securities Purchased: Nov @ $52 Billion 1 %80
12-M Moving Average: Nov @ $40 Billion
-$120 + . . . - - - . . -$120 | -$300 f f f ; ; : -$300
2004 2005 2006 2007 2008 2009 2010 2011 2012 Japan China U.K. OPEC Taiwan Caribbean France
Foreign Private Purchases of U.S. Securities Foreign Purchases of U.S. Securities
12-Month Moving Sum, Billions of Dollars 12-Month Moving Sum, Billions of Dollars
$600 $600 |$1,200 $1,200
—Treasury: Nov @ $168 Billion —Private: Nov @ $259 Billion
Equity: Nov @ $56 Billion Official: Nov @ $194 Billion
$500 | —Agency: Nov @ $91 Billion + $500 | $1,000 r $1,000
Corporate: Nov @ -$55 Billion
$400 + 1 $400 | $800 r $800
$300 + + ¢300 | $600 I $600
$200 1 $200 $400 - $400
$100 4 $100 $200 t $200
$0 $0 $0 - $0
-$100 —— -$100 | -$200 —— -$200

98 99 00 01 02 03 04 05 06 07 08 09 10 11 12

98 99 00 01 02 03 04 05 06 07 08 09 10 11 12

Source: U.S. Department of the Treasury and Wells Fargo Securities, LLC




Wells Fargo Securities, LLC Economics Group

Mark Vitner
Jay Bryson, Ph.D.

Diane Schumaker-Krieg

John E. Silvia, Ph.D.

Eugenio Aleman, Ph.D.

Global Head of Research,
Economics & Strategy

Chief Economist
Senior Economist
Global Economist

Senior Economist

(704) 410-1801
(212) 214-5070
(704) 410-3275
(704) 410-3277
(704) 410-3274
(704) 410-3273

diane.schumaker@wellsfargo.com

john.silvia@wellsfargo.com
mark.vitner@wellsfargo.com
jay.bryson@wellsfargo.com

eugenio.j.aleman@wellsfargo.com

Sam Bullard Senior Economist (704) 410-3280 sam.bullard @wellsfargo.com
Anika Khan Senior Economist (704) 410-3271 anika.khan @wellsfargo.com
Azhar Igbal Econometrician (704) 410-3270 azhar.igbal@wellsfargo.com

Tim Quinlan Economist (704) 410-3283 tim.quinlan @wellsfargo.com
Michael A. Brown Economist (704) 410-3278 michael.a.brown@wellsfargo.com
Sarah Watt Economic Analyst (704) 410-3282 sarah.watt@wellsfargo.com
Kaylyn Swankoski Economic Analyst (704) 410-3276 kaylyn.swankoski@wellsfargo.com
Sara Silverman Economic Analyst (704) 410-3281 sara.silverman@wellsfargo.com
Zachary Griffiths Economic Analyst (704) 410-3284 zachary.griffiths @wellsfargo.com
Peg Gavin Executive Assistant (704) 410-3279 peg.gavin@wellsfargo.com

Cyndi Flowe Administrative Assistant (704) 410-3272 cyndi.h.flowe@wellsfargo.com

Wells Fargo Securities Economics Group publications are produced by Wells Fargo Securities, LLC, a U.S broker-dealer registered
with the U.S. Securities and Exchange Commission, the Financial Industry Regulatory Authority, and the Securities Investor
Protection Corp. Wells Fargo Securities, LLC, distributes these publications directly and through subsidiaries including, but not
limited to, Wells Fargo & Company, Wells Fargo Bank N.A., Wells Fargo Advisors, LLC, Wells Fargo Securities International Limited,
Wells Fargo Securities Asia Limited and Wells Fargo Securities (Japan) Co. Limited. The information and opinions herein are for
general information use only. Wells Fargo Securities, LLC does not guarantee their accuracy or completeness, nor does Wells Fargo
Securities, LLC assume any liability for any loss that may result from the reliance by any person upon any such information or
opinions. Such information and opinions are subject to change without notice, are for general information only and are not intended
as an offer or solicitation with respect to the purchase or sales of any security or as personalized investment advice. Wells Fargo
Securities, LLC is a separate legal entity and distinct from affiliated banks and is a wholly owned subsidiary of Wells Fargo &
Company © 2013Wells Fargo Securities, LLC.

Important Information for Non-U.S. Recipients

For recipients in the EEA, this report is distributed by Wells Fargo Securities International Limited (“WFSIL”). WFSIL is a U.K.
incorporated investment firm authorized and regulated by the Financial Services Authority. The content of this report has been
approved by WFSIL a regulated person under the Act. WFSIL does not deal with retail clients as defined in the Markets in Financial
Instruments Directive 2007. The FSA rules made under the Financial Services and Markets Act 2000 for the protection of retail
clients will therefore not apply, not will the Financial Services Compensation Scheme be available. This report is not intended for,
and should not be relied upon by, retail clients. This document and any other materials accompanying this document (collectively,
the “Materials”) are provided for general informational purposes only.

SECURITIES: NOT FDIC-INSURED/NOT BANK-GUARANTEED/MAY LOSE VALUE

WELLS
FARGO



