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Current Economic Conditions Remain Weak 

Consumer confidence posted a slight increase in August to 81.5 after falling 

to 81.0 in July. The good news is that the longer-term trend of firming 

consumer confidence remains intact. The three-month moving average now 

stands at 81.6, a noticeable improvement from the 65.5 reading back in 

January. Today’s report continues to provide evidence that consumer 

confidence continues to slowly improve, suggesting that consumer 

spending should continue its momentum in the second half of this year. We 

continue to expect real personal spending to expand around a two percent 

pace over the next two quarters with ongoing job gains along with modest 

growth in personal income supporting further spending activity.  

The present situation index slipped to 70.7 for the month as fewer 

respondents reported business conditions were “good”. Consumers 

characterized the current employment situation as mixed, with fewer 

respondents reporting that jobs were “plentiful”, and fewer respondents 

reporting that jobs were “hard to get”. The mixed signal from the current 

employment component of the index is consistent with the overall labor 

market data, as jobless claims continue to fall to new lows, while the overall 

pace of monthly job gains remain modest. 

Optimism About the Future Continues to Improve 

Consumers’ overall views of the future continue to help lead the overall 

confidence measure higher. The expectations component of the index has 

climbed to 88.7 today from 59.9 back in January. Consumers were also 

feeling somewhat better about future employment growth, with more 

consumers expecting more jobs than fewer jobs over the next six months. It 

appears that the overall pace of improvement in job market conditions has 

trumped any concerns over the recent volatility in equity markets. 

Expectations about future business conditions rose with more respondents 

expecting better business conditions and fewer expecting conditions to 

deteriorate over the next six months.  

One of the most encouraging signs from today’s report was consumers’ 

expectations about future income growth. The measure reached 17.4, the 

highest level since February 2011, for the month which suggests that 

consumers are finally beginning to feel better about their prospects for 

income growth after the headwinds of tax policy changes earlier this year. 

However, consumers’ plans to buy continue to remain modest with 

somewhat fewer consumers expecting to buy automobiles and major 

appliances. Plans to buy a home in the next six months slipped a bit in 

August after posting sizable gains since March. The reading on housing 

remains consistent with our views of a continued housing market recovery, 

but at a slightly slower pace than has been observed over the past year.  

 

 

 

Source: The Conference Board and Wells Fargo Securities, LLC 
 

20

40

60

80

100

120

140

160

20

40

60

80

100

120

140

160

87 89 91 93 95 97 99 01 03 05 07 09 11 13

Consumer Confidence Index
Conference Board

Confidence Yr/Yr % Chg: Aug @ 33.0%

Confidence: Aug @ 81.5

12-Month Moving Average: Aug @ 71.3

0

50

100

150

200

250

0

50

100

150

200

250

87 89 91 93 95 97 99 01 03 05 07 09 11 13

Conference Board Consumer Confidence
Present Situation and Expectations Index

Present Situation Yr/Yr % Chg: Aug @ 52.0%

Expectations Yr/Yr % Chg: Aug @ 24.8%

Present Situation: Aug @ 70.7

Expectations: Aug @ 88.7

0%

5%

10%

15%

20%

25%

30%

0%

5%

10%

15%

20%

25%

30%

1991 1993 1995 1997 1999 2001 2003 2005 2007 2009 2011 2013

Confidence: Income 6-Month Expectations
Conference Board, Percent of Consumers, 3-Month Moving Average

Increase: Aug @ 16.3%

Decrease: Aug @ 13.8%

Consumer Confidence Bounces Back In August 
Consumer confidence bounced back slightly in August to 81.5 after slowing to 81.0 in July. Consumers are 
feeling more confident about future economic conditions, but less optimistic about current conditions. 

mailto:mark.vitner@wellsfargo.com
mailto:michael.a.brown@wellsfargo.com


 

Wells Fargo Securities, LLC Economics Group 

 

Diane Schumaker-Krieg Global Head of Research, 
Economics & Strategy 

(704) 410-1801 
(212) 214-5070 

diane.schumaker@wellsfargo.com 

John E. Silvia, Ph.D. Chief Economist (704) 410-3275 john.silvia@wellsfargo.com  

Mark Vitner Senior Economist (704) 410-3277 mark.vitner@wellsfargo.com 

Jay Bryson, Ph.D. Global Economist (704) 410-3274 jay.bryson@wellsfargo.com 

Sam Bullard Senior Economist (704) 410-3280 sam.bullard@wellsfargo.com 

Nick Bennenbroek Currency Strategist (212) 214-5636 nicholas.bennenbroek@wellsfargo.com 

Eugenio Aleman, Ph.D. Senior Economist (704) 410-3273 eugenio.j.aleman@wellsfargo.com 

Anika Khan Senior Economist (704) 410-3271 anika.khan@wellsfargo.com 

Azhar Iqbal Econometrician (704) 410-3270 azhar.iqbal@wellsfargo.com 

Tim Quinlan Economist (704) 410-3283 tim.quinlan@wellsfargo.com 

Michael A. Brown Economist (704) 410-3278 michael.a.brown@wellsfargo.com 

Sarah Watt Economist (704) 410-3282 sarah.watt@wellsfargo.com 

Michael T. Wolf Economist (704) 410-3286 michael.t.wolf@wellsfargo.com 

Sara Silverman Economic Analyst (704) 410-3281 sara.silverman@wellsfargo.com 

Zachary Griffiths Economic Analyst (704) 410-3284 zachary.griffiths@wellsfargo.com 

Peg Gavin Executive Assistant (704) 410-3279 peg.gavin@wellsfargo.com 

Cyndi Burris Administrative Assistant (704) 410-3272 cyndi.burris@wellsfargo.com 

 

Wells Fargo Securities Economics Group publications are produced by Wells Fargo Securities, LLC, a U.S broker-dealer registered 
with the U.S. Securities and Exchange Commission, the Financial Industry Regulatory Authority, and the Securities Investor 
Protection Corp. Wells Fargo Securities, LLC, distributes these publications directly and through subsidiaries including, but not 
limited to, Wells Fargo & Company, Wells Fargo Bank N.A., Wells Fargo Advisors, LLC, Wells Fargo Securities International Limited, 
Wells Fargo Securities Asia Limited and Wells Fargo Securities (Japan) Co. Limited. Wells Fargo Securities, LLC. ("WFS") is 
registered with the Commodities Futures Trading Commission as a futures commission merchant and is a member in good standing 
of the National Futures Association. Wells Fargo Bank, N.A. ("WFBNA") is registered with the Commodities Futures Trading 
Commission as a swap dealer and is a member in good standing of the National Futures Association. WFS and WFBNA are generally 
engaged in the trading of futures and derivative products, any of which may be discussed within this publication. The information 
and opinions herein are for general information use only. Wells Fargo Securities, LLC does not guarantee their accuracy or 
completeness, nor does Wells Fargo Securities, LLC assume any liability for any loss that may result from the reliance by any person 
upon any such information or opinions. Such information and opinions are subject to change without notice, are for general 
information only and are not intended as an offer or solicitation with respect to the purchase or sales of any security or as 
personalized investment advice. Wells Fargo Securities, LLC is a separate legal entity and distinct from affiliated banks and is a 
wholly owned subsidiary of Wells Fargo & Company © 2013 Wells Fargo Securities, LLC. 

Important Information for Non-U.S. Recipients 

For recipients in the EEA, this report is distributed by Wells Fargo Securities International Limited ("WFSIL"). WFSIL is a U.K. 
incorporated investment firm authorized and regulated by the Financial Services Authority. The content of this report has been 
approved by WFSIL a regulated person under the Act. WFSIL does not deal with retail clients as defined in the Markets in Financial 
Instruments Directive 2007. The FSA rules made under the Financial Services and Markets Act 2000 for the protection of retail 
clients will therefore not apply, not will the Financial Services Compensation Scheme be available. This report is not intended for, 
and should not be relied upon by, retail clients. This document and any other materials accompanying this document (collectively, 
the "Materials") are provided for general informational purposes only. 

 
 
 SECURITIES: NOT FDIC-INSURED/NOT BANK-GUARANTEED/MAY LOSE VALUE 


