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Existing Home Sales Came in Better than Expected in July

Despite rising mortgage rates, existing home sales posted a better-than-expected 6.5 percent gain in July.
However, inventories rose for the sixth month, but remain at a historically low level. Distressed sales were
unchanged.

Inventories Remain Tight

Existing home sales rose 6.5 percent in July to a 5.39 million-
unit pace, the highest level since 2009. However, the
downward revision to the previous month was the one sobering
component of the report. Listed inventories rose 5.6 percent to
2.28 million homes, which represents a 5.1 month supply. We
continue to believe inventories bottomed earlier this year,
which suggests robust price gains will begin to moderate.

First-Time Homebuyers Still Not in the Game
e First-time homebuyers remained largely on the sidelines

representing just 29 percent of sales. Tight lending standards
continue to be the largest obstacle. According to the NAR, over
90 percent of first-time homebuyers obtained a mortgage in the
first half of the year. That said, investor activity has fallen over
the last three months. Sales below $100k are now down
8.6 percent the past year with the West down nearly 45 percent.
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Source: National Association of Realtors, S&P Case-Shiller, FHFA and Wells Fargo Securities, LLC
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engaged in the trading of futures and derivative products, any of which may be discussed within this publication. The information
and opinions herein are for general information use only. Wells Fargo Securities, LLC does not guarantee their accuracy or
completeness, nor does Wells Fargo Securities, LLC assume any liability for any loss that may result from the reliance by any person
upon any such information or opinions. Such information and opinions are subject to change without notice, are for general
information only and are not intended as an offer or solicitation with respect to the purchase or sales of any security or as
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Important Information for Non-U.S. Recipients

For recipients in the EEA, this report is distributed by Wells Fargo Securities International Limited ("WFSIL"). WFSIL is a U.K.
incorporated investment firm authorized and regulated by the Financial Services Authority. The content of this report has been
approved by WFSIL a regulated person under the Act. WFSIL does not deal with retail clients as defined in the Markets in Financial
Instruments Directive 2007. The FSA rules made under the Financial Services and Markets Act 2000 for the protection of retail
clients will therefore not apply, not will the Financial Services Compensation Scheme be available. This report is not intended for,
and should not be relied upon by, retail clients. This document and any other materials accompanying this document (collectively,
the "Materials") are provided for general informational purposes only.
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