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Foreign investors generally remain enamored with U.S. Treasury notes and bonds. The United States is not
having problems financing its current account deficit at present.

Strong Foreign Interest in Treasury Securities

e Foreign net purchases of long-term U.S. securities totaled
$35.4 billion in October, which represents a 10-month high.

e Strength in foreign purchases of long-term U.S. securities
continues to be concentrated in Treasury notes and bonds.
Foreign private investors bought $41.6 billion of these
securities in October.

Overall Capital Inflows Remain Strong

e Net U.S. purchases of foreign long-term securities totaled
$19.2 billion, close to the run rate over the past 12 months.

e Including short-term instruments like bank deposits, foreign
capital inflows totaled $194.9 billion in October. Although the
monthly capital flow numbers can be volatile, the data show that
the United States is having little trouble financing its current
account deficit at present.
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