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Leading Index Signals Continued Growth

The Leading Economic Index (LEI) posted a 0.1 percent rise in December, following an upwardly revised 1.0
percent increase in November. The index continues to indicate more robust economic growth going into 2014.

New Orders and Credit Support a Higher LEI Reading
» December’s rise in the LEI reading was supported primarily by
the yield spread between the 10-year Treasury and the Fed
funds rate, the ISM new orders index and the leading credit
index.
¢ The more broad-based support in the LEI components
continues to suggest more robust economic activity in the
months ahead. Five of the 10 indicators rose for the month.

Jobless Claims Hold Back the LEI in December

 Initial jobless claims held the index back in December as
seasonal volatility resulted in claims edging higher. Weaker
building permits along with a softer consumer confidence
reading for the month also weighed on the index.

¢ Even with the slight downshift in December’s reading, the
upward momentum in the LEI continues to support our view for
GDP growth of around 2.0 percent in Q1.
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