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Weather Proves to Be the Culprit in Weak Data 

• Retail sales rose 0.3 percent in February and although previous 
months’ data were downwardly revised, the rebound is 

evidence that the recent weakness was largely due to weather.  

• Retail sales should continue to improve in the coming months 
as consumers release some of their pent-up demand due to 

cabin fever. Excluding autos, online sales made the largest 

contribution, rising 1.2 percent in February. 

 First Quarter Consumer Spending Could Be Weak 

• Core retail sales, which exclude autos, gas and building 
materials, rose 0.3 percent on the month and are up only 0.2 

percent on a three-month annualized basis. On a year ago basis, 

core sales are up 2.2 percent. With core retail sales improving at 

such a paltry rate, it stands to reason that consumer spending in 

the first quarter could be weak. Our forecast for real consumer 

spending remains unchanged, but all eyes will be on March. 

  

  

Source: U.S. Department of Commerce and Wells Fargo Securities, LLC 
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Month-over-Month and Year-over-Year Percent Change

Retail Sales: Feb @ 0.3% (Right Axis)
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Non-Store Retailers Sales
Month-over-Month and Year-over-Year Percent Change

Year-over-Year Percent Change: Feb @ 6.3%

3-Month Annual Rate: Feb @ 5.3%
-8%

-6%

-4%

-2%

0%

2%

4%

6%

8%

-8%

-6%

-4%

-2%

0%

2%

4%

6%

8%

2000 2002 2004 2006 2008 2010 2012 2014

Real Personal Consumption Expenditures
Bars = CAGR     Line = Yr/Yr Percent Change

PCE - CAGR: Q4 @ 2.6%

PCE - Yr/Yr Percent Change: Q4 @ 2.1%

Forecast

Retail Sales Rebound in February 
Following a downwardly-revised 0.6 percent decline in January, retail sales rose 0.3 percent in February 
showing the impact of weather has largely faded. Core sales rose a commensurate 0.3 percent on the month. 
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