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Inventory Growth Picks Up in April

Business inventories rose 0.6 percent in April, while sales advanced 0.7 percent. With stockpiles rising at a
Jaster pace in April, we are penciling in a boost from inventories to second quarter GDP.

Broad Rise in Inventories

o After advancing at an average monthly rate of 0.4 percent in
the first three months of the year, business inventories rose
0.6 percent in April.

e The pickup in inventory building was seen across the major
industry segments, but wholesalers posted the largest gain for
the second month in a row. Sales have also improved keeping
the inventory-to-sales (I-S) ratio stable.

Inventories May Help Q2 GDP

Stronger auto sales in recent months have helped to stabilize
inventories for the industry. A separate report released earlier
today, however, showed a meager gain in retail sales ex-auto,
which could lead to an unwarranted rise in May.

After slicing off 1.5 percentage points to first quarter GDP,
today’s increase suggests that business inventories could provide
a modest lift to GDP in the second quarter.
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