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NAHB/Wells Fargo Housing Market Index Slips in January

The NAHB/Wells Fargo Housing Market Index fell one point to 57 in January from an upwardly revised
December number. Present sales held steady but expected sales and prospective buyer traffic both declined.

Slight Decline in Headline Index

e While the headline NAHB index declined slightly to 57 in
January, expected future sales fell four points to 60 and
prospective buyer traffic slipped two points to 44.

e The 4-point drop in expected future sales follows a drop in
December and pulls the series below its six-month average.
Sales expectations may have taken a hit by falling oil prices and
rising concerns about energy-intensive state economies.

Midwest Leads the Way

e Prospective buyer traffic fell in every region except the Midwest,
where it rose six points to 60. The West saw the largest drop, 9
points, but still has the strongest prospective buyer traffic at 65.

e The only region below the critical level of 50 is the Northeast,
which is the smallest market for new single-family homes. The
Northeast index has lagged for several years now, and only
briefly crossed the 50 level in November.
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Source: National Association of Home Builders and Wells Fargo Securities, LLC
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Wells Fargo Securities, LLC’s research analysts receive compensation that is based upon and impacted by the overall profitability and revenue of the firm
which includes, but is not limited to investment banking revenue. The information and opinions herein are for general information use only. Wells Fargo
Securities, LLC does not guarantee their accuracy or completeness, nor does Wells Fargo Securities, LLC assume any liability for any loss that may result from
the reliance by any person upon any such information or opinions. Such information and opinions are subject to change without notice, are for general
information only and are not intended as an offer or solicitation with respect to the purchase or sales of any security or as personalized investment advice.
Wells Fargo Securities, LLC is a separate legal entity and distinct from affiliated banks and is a wholly owned subsidiary of Wells Fargo & Company © 2015
Wells Fargo Securities, LLC.

Important Information for Non-U.S. Recipients

For recipients in the EEA, this report is distributed by Wells Fargo Securities International Limited ("WFSIL"). WFSIL is a U.K. incorporated investment firm
authorized and regulated by the Financial Conduct Authority. The content of this report has been approved by WFSIL a regulated person under the Act. For
purposes of the U.K. Financial Conduct Authority’s rules, this report constitutes impartial investment research. WFSIL does not deal with retail clients as
defined in the Markets in Financial Instruments Directive 2007. The FCA rules made under the Financial Services and Markets Act 2000 for the protection of
retail clients will therefore not apply, nor will the Financial Services Compensation Scheme be available. This report is not intended for, and should not be
relied upon by, retail clients. This document and any other materials accompanying this document (collectively, the "Materials") are provided for general
informational purposes only.

SECURITIES: NOT FDIC-INSURED/NOT BANK-GUARANTEED/MAY LOSE VALUE

WELLS
FARGO



