
 
May 05, 2015 

 Economics Group 
 

Sarah House, Economist 
sarah.house@wellsfargo.com ● (704) 410-3282 

Moderate Growth to Continue 

 Activity outside of the manufacturing sector expanded at a 
faster clip in April, with the ISM non-manufacturing rising  
1.3 points. At 57.8, the index suggests that, despite a weak Q1 
GDP print, the economy is trending at a moderate pace. 

 The business activity index rose to its highest mark since 
November, while a rise in new orders suggests the pipeline 
remains strong.   

 Trend in Employment Remains Strong 

 The employment index came in at 56.7 and has indicated little 
change in the trend rate of employment growth over the past few 
months. While the ISM manufacturing index indicated factory 
sector employment fell in April, we look for a solid bounce back 
in payroll growth in Friday’s employment report.  

 Inflation pressures look to remain muted. The prices paid index 
fell to 50.1, a shade above its six-month average of 50.4. 

  

  
Source: Institute for Supply Management, U.S. Department of Labor and Wells Fargo Securities, LLC 

 

35

40

45

50

55

60

65

35

40

45

50

55

60

65

98 99 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15

ISM Non-Manufacturing 
Composite Index

ISM Non-Manufacturing Index SA: Apr @ 57.8

-1,000

-800

-600

-400

-200

0

200

400

600

25

30

35

40

45

50

55

60

65

04 05 06 07 08 09 10 11 12 13 14 15

ISM Non-Manufacturing Employment 
Versus Nonfarm Payroll Change

Change in Nonfarm Payrolls: Mar @ 126,000 (Right Axis)
Employment Index SA: Apr @ 56.7 (Left Axis)

25

30

35

40

45

50

55

60

65

70

25

30

35

40

45

50

55

60

65

70

99 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15

ISM Non-Manufacturing Business Activity
Business Activity Index

ISM Non-Mfg. Business Activity Index SA: Apr @ 61.6
12-Month Moving Avg.: Apr @ 60.8

30

40

50

60

70

80

90

30

40

50

60

70

80

90

04 05 06 07 08 09 10 11 12 13 14 15

ISM Non-Manufacturing Prices
Price Index

Non-Manuf. Prices SA: Apr @ 50.1

Non-Manufacturing Index Signals No Slowdown in Growth 
The ISM non-manufacturing index rose to 57.8 in April and suggests that the Q1 slowdown in GDP should be 
temporary. Hiring remained strong over the month, and new orders rose at a faster pace.  
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