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If The Recession is Over, Where are the Jobs? 

• After 10 months of steady increases in the Leading Economic 
Index, recovery is indeed underway.  By our estimate, the 
recession ended in June, 2008, which is also the month that 
the Coincident Index turned positive.  

• Other forward-looking economic indicators like the ISM and 
ISM non-manufacturing indexes also signal recovery.  But the 
job market has yet to join the party.  

Job Woes Cast a Shadow on Past, Present and Future 

• Initial claims weighed on the Leading Index; non-farm payrolls 
held back the Coincident Index; and the average duration of 
unemployment was a burden on the Lagging Index. 

• We do believe that the recovery will extend to the job market, 
and we look for gradual payroll growth to return in coming 
months.  But after losing 8.4 million jobs in the recession, it will 
be several years before we return to full employment. 

Leading Index Signals Recovery…Again. Should you Believe it? 
January marked the tenth straight month that the Leading Economic Index has signaled coming economic 
growth. The Coincident Index has been positive since July 2009. Is the Recession over? Ask a job-seeker. 
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Unemployment Claims
Net Contribution to Index
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Leading Indicator Year/Year Change: Jan @ 9.0%
Net Contribution: Jan @ -0.14Leading Indicator Index: Jan @ 107.4

  

Non-Farm Payroll Changes
Net Contribution to Index
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Nonfarm Employment
Thousands of Employees, Average Monthly Change
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Nonfarm Employment: Q4 @ -103.3

Forecast

Net Contribution: Jan @ -0.01

  
Source: Conference Board and Wells Fargo Securities, LLC 
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